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LABOUR COSTS IN INDUSTRY 
I972 ­ 1975 
Surveys on labour costs in industry have been carried out at three­
yearly intervals in the member states of the European Community (1966, 
1969, 1972, 1975). The 1972 survey was confined to the six original 
member countries; however, in the United Kingdom and Denmark a similar 
survey was carried out after their accession to the Communities, in 
respect of the year 1973. 
Pending the appearance of the results of the 1975 survey, which are at 
present being processed, the Statistical Office of the European Commu­
nities has, with the collaboration of the national statistics services, 
calculated up­dated results for the years 1973­1975 from the returns of 
the 1972 survey (1). 
Table 1 shows, in the different countries, the trend of hourly costs 
for the total of persons employed in industry. In order to compare the 
level of costs between countries, the data have been converted into com­
mon accounting units, viz. Eur (2). 
Prom table 1 it can be seen that during the three years in question the 
comparative position of P.R. Germany improved in relation to the other 
five original Community member states, except for Italy, where the 
lowering of the exchange rate of the lira resulted in an appreciable 
diminution of relative export prices. In fact, the hourly cost in 
(1) The detailed results of this survey are published in Eurostat, 
Social Statistics, no. 6/1975 "Labour costs in industry 1972­1975" 
(2) The rates of exchange, national currencies into Eur, are published 
in Eurostat, General Statistics, table 853· 
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P.R. Germany, which remained the highest up to 1972 and 1973, was over-
taken in April 1974 by the cost in the Netherlands, and in April 1975 
by that in Belgium, Luxembourg and Denmark. The position of Prance 
also improved relative to several countries, notably the Benelux states. 
In 1972, labour costs in the four of the six countries with the highest 
costs viere close to each other (the greatest difference being 10 %) ; 
these differed, considerably from Prance and Italy, where the costs were 
about 3/4 of those in P.R. Germany ond the Netherlands. This situation 
was little changed in 1975: a fifth country (Denmark) joined those with 
"high" costs, and the greatest difference between them was still about 
10 )o. Prance and Italy still had costs appreciably lower, and in the 
United Kingdom the costs amounted to only 50 %» or even less, of those 
in P.R. Germany, the Netherlands and Belgium. 
Table 2 shows the trend of costs in different industries for each 
country separately fron; 1972 (1973 for the United Kingdom and Denmark). 
Looking at the situation of the six original member countries between 
1972 and 1975» it vías in Belgium that the costs, in general, increased 
the irost (75 /u for all industries together) - i.e. an annual rate of 
increase of 21 f. compared with I7 jo in Prance and Luxembourg, 16 Ja in 
the Netherlands and 11 cf, in F.R. Germany. In 1974 the rate of increase 
in all the countries was comparatively greater except in P.R. Germany, 
where it was slightly leas: in 1975 the rate of increase tended to 
slow down or to become stabilised except in the United Kingdom, where 
it continued to increase. 
Table 3 comoares the level of labour costs between countries, for dif-
ferent industries. Precuently this shows, for various industrial acti-
vities, the same relation as has been seen for all industries together 
(table 1). 
Arranging countries in decending order of labour costs, in 1975 Belgium 
and the Netherlands took the highest place for about 2/3 of the 
industrial sectors, whereas in 1972 and 1973 this position was most 
frequently taken by P.R. Germany. Moreover, in every industrial sector 
the relative position of P.R. Germany underwent a net improvement; in 
1975» German labour costs were the highest in only two industrial sec-
tors (mechanical engineering and motor vehicle manufacture), while in 
many important sectors (notably chemicals, manufacture of metal articles, 
other transport material manufacture, processing of rubber and plastics, 
and building) P.R. Germany was in third or fourth place, below Belgium, 
the Netherlands and Denmark; for all industries together the German 
costs fell to fifth place within the Community. 
In 1974 the position of Prance in relation to all its Community part-
ners improved for each industrial sector, although its position in 1975 
worsened comparatively, especially in relation with P.R. Germany. 
Taking the position of Prance sector by sector, the level of costs was 
generally in 5th or 6th place, coming after those of the Benelux 
countries, P.R. Germany and Denmark; exceptionally, however, in the 
manufacture of office machines the costs in Prance were 25 % higher 
than in any other country. 
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In the case of Italy, for which the up-dated results for 1975 as well 
as in a certain number of industries for 1973 and 1974 are not avail-
able, it is not possible to establish the country's position exactly. 
However, it can be seen that since 1972, resulting from the fall in 
the exchange rate of the lira, the labour costs for Italy rose appre-
ciably less, relatively, than those in the other countries. 
Denmark is a country where the labour costs were classed as "high"; 
in four industrial sectors they were in fact the highest of the whole 
Community (food, shoes and clothing, paper and printing, miscellaneous). 
The United Kingdom had the lowest labour costs of the whole Community; 
this was so, without exception, in each industrial sector. For 1975 

























































































































(1) The hourly cost is obtained 'by dividing the total labour costs (for 
manual and non—manual workers torether) by the sum of the hours of work 
offered by F anual workers and the contractual cr actual hours of v;ork 
of non-mæiual workers. 




LABOUR COSTS IN INDUSTRY 1972 ­1975 (1) 
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(1) The hourly cost is obtained by dividing the total labour costs (for manual and non­manual 
workers together) by the sum of the hours of work offered by manual workers and the 
contractual or actual hours of work of non­manual workers. 
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Table 2 (continued) in national currencies 
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Extraction of 
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Manufacture of metal 
articles (except for 
mechanical, electrio­







































































































































































































































































* including NACE 33 
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Table 2 (continued) 
















motor vehicles and 

























































































































































































































































































Table 2 (continued) 














Timber and wooden 
furniture industries 
Manufacture of 

























































































































































































































































229,00 164,00 124,00 j ! 


































Tabi« 3 2 (continued) 







C All industries 







































































































































LABOUR COSTS IN INDUSTRY 1972-1975 0 ) 
in Eur 











































































































































































































































(1) The hourly cost is obtained by dividing the total labour costs (for manual and non­manual 
workers together) by the sum of the hours of work offered by manual workers and the contract­
ual or actual hours of work of non­manual workers. 
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N A C E 
Extraction of 





































































































































































































































































































* inc lud ing NACE 33 
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Tabi 3 3 (continued) 
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Tabic : 3 (continued) 






































































































































































































































































































Tabi e 3 (continued) 






(A + 3 ­l· 50) 
! 
1972 
1973 
I974 
I975 
1972 
I973 
1974 
1975 
BR 
Deutsch­
land 
3,48 
4,10 
4,70 
5,20 
3,51 
4,10 
4,80 
5,20 
Prance 
2,69 
3,10 
3,40 
4,20 
2,65 
3,10 
3,30 
4,10 
Italia 
2,70 
2,80 
3,10 
e 
2,66 
2,70 
3,00 
• 
Neder­
land 
3,44 
4,00 
4,90 
5,70 
3,47 
4,00 
5,00 
5,70 
Belgique 
België 
3,20 
3,70 
4,50 
5,50 
3,16 
3,70 
4,50 
5,50 
Luxem­
bourg 
3,53 
4,00 
4,90 
5,50 
3,29 
3,70 
4,60 
5,20 
United 
Kingo.om 
• 
2,08 
2,40 
2,70 
• 
2,11 
• 
• 
in Eur 
! 
Danmark 
3,72 
4,60 
5,30 
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